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AFFIRMATION 

I, Danny Salinas, affirm that, to the best of my knowledge and belief, the accompanying 

statement of financial condition pertaining to CF Secured, LLC (the “Company”), as of 

December 31, 2025, is true and correct. I further affirm that neither the Company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in 

any account classified solely as that of a customer. 
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Danny Salinas 

Chief Financial Officer 
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This filing** contains (check all applicable boxes): 
 Statement of Financial Condition. 
 Notes to Statement of Financial Condition. 
 Statement of Operations. 
 Statement of Cash Flows. 
 Statement of Changes in Member’s Equity. 
 Statement of Changes in Subordinated Borrowings. 
 Notes to Financial Statements. 
 Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 
 Computation of tangible net worth under 17 CFR 240.18a-2. 
 Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 
 Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 
 Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3. 
 Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 
 Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 
 Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or 
tangible net worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve 
requirements under 17 CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a 
statement that no material differences exist. 
 Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 
 Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 
 Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
 Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
 Independent public accountant’s report based on an examination of the statement of financial condition. 
 Independent public accountant’s report based on an examination of the financial report or financial statements under 17 CFR 
240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 
Independent public accountant’s report based on an examination of certain statements in the compliance report under 17 CFR 
240.17a-5 or 17 CFR 240.18a-7, as applicable. 
 Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 CFR 
240.18a-7, as applicable. 
 Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, as 
applicable. 
 Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or a 
statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
 Other:                
 A copy of the SIPC Supplemental Report.  
 
**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), 
as applicable. 
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CF Secured, LLC 
Statement of Financial Condition 

December 31, 2025 
(In Thousands) 

 

Assets
Cash and cash equivalents 180,476$                            
Cash and securities segregated under federal and other regulations 686,754                              
Financial instruments owned (includes $2,853,099 pledged as collateral) 3,151,723                           
Collateralized agreements:
   Securities purchased under agreements to resell 14,946,631                         
   Securities borrowed 8,819,548                           
Total collateralized agreements 23,766,179                         

Receivables from broker-dealers, clearing organizations, customers, and related broker-dealers 4,419,447                           
Receivables from related parties 844                                     
Fixed assets, net 719                                     
Other assets 5,106                                  
Total assets 32,211,248$                       

Liabilities and member's equity
Financial instruments sold, not yet purchased 724,387$                            
Collateralized financings:
   Securities sold under agreements to repurchase 28,359,961                         
   Securities loaned 881,552                              
Total collateralized financings 29,241,513                         
Payables to broker-dealers, clearing organizations, customers, and related broker-dealers 1,564,734                           
Payables to related parties 3,435                                  
Accounts payable and accrued liabilities 1,886                                  
Total liabilities 31,535,955                         

Commitments and contingencies (Note 7) -                                      

Member's equity:
Total member's equity 675,293                              
Total liabilities and member's equity 32,211,248$                       

  

 
See notes to statement of financial condition



CF Secured, LLC 
Notes to Statement of Financial Condition (continued) 

December 31, 2025 
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1. General and Summary of Significant Accounting Policies 

Description of Business – CF Secured, LLC (the “Company”), a Delaware Company, is a registered broker-dealer with the Securities 
and Exchange Commission (“SEC”) and Financial Industry Regulatory Authority (“FINRA”) and a member of the Securities Investor 
Protection Corporation (“SIPC”). The Company is a broker-dealer registered as a security-based swap dealer (“broker-dealer SBSD”) 
with the SEC. The Company acts as a prime broker for institutional and other professional trading firms, providing clearance and 
settlement as well as engaging in securities lending and other collateralized financing activities. The Company also facilitates total return 
swap derivative transactions as a security-based swap dealer to meet client needs. The Company is wholly owned by CF Secured 
Holdings, LLC (“CFSH”), which is controlled by its managing member, Cantor CF Secured Investor, LLC (“CFSI”). CFSI is a wholly 
owned subsidiary of Cantor Fitzgerald L.P. (“CFLP”). 

Basis of Presentation – The statement of financial condition is presented in accordance with accounting principles generally accepted 
in the United States of America (“U.S. GAAP”). 

Use of Estimates – Management makes estimates and assumptions that affect the reported amounts of the assets and liabilities, revenues 
and expenses, and the disclosure of contingent assets and liabilities. Management believes that the estimates utilized in preparing the 
statement of financial condition is reasonable. Estimates, by their nature, are based on judgment and available information. As such, 
actual results could differ materially from the estimates included in the statement of financial condition. 

Cash and Cash Equivalents – The Company considers all highly liquid investments with maturity dates of 90 days or less at the date 
of acquisition to be cash equivalents. Cash and cash equivalents include money market funds and deposits with banks. 

Cash and Securities Segregated Under Federal and Other Regulations – Cash and securities segregated under federal and other 
regulations are segregated for the protection of customers and for the proprietary accounts of brokers or dealers under the Securities 
Exchange Act of 1934. 

Financial Instruments Owned and Financial Instruments Sold, Not Yet Purchased – Financial instruments owned and Financial 
instruments sold, not yet purchased are recorded at fair value primarily based on current listed market prices or broker quotes. Financial 
instrument transactions of the Company are recorded on a trade-date basis. 

Fair Value – U.S. GAAP defines fair value as the price received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date and requires certain disclosures about such fair value measurements. 

The guidance establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) 
and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 

• Level 1 measurements – Unadjusted quoted prices in active markets that are accessible at the measurement date for 
identical, unrestricted assets or liabilities. 

• Level 2 measurements – Quoted prices in markets that are not active or financial instruments for which all significant 
inputs are observable, either directly or indirectly. 

• Level 3 measurements – Prices or valuations that require inputs that are both significant to the fair value measurement 
and unobservable.
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Notes to Statement of Financial Condition (continued) 

December 31, 2025 
 

1. General and Summary of Significant Accounting Policies (continued) 
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A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value 
measurement. 

• Equities are classified within Level 1 of the fair value hierarchy because they are valued using quoted market prices.  

• Derivative contracts can be exchange-traded or transacted over-the-counter (“OTC”). Exchange-traded derivatives 
typically fall within Level 1 or Level 2 of the fair value hierarchy depending on whether they are deemed to be actively 
traded or not. The Company generally values exchange-traded derivatives using the closing price from the exchange. 
OTC derivatives’ prices fall within Level 2 or Level 3 depending on the observability of their valuation inputs. The 
Company generally values its swaps using the underlying equity security’s quoted closing price or the foreign 
exchange rate as of the balance sheet date. See Note 2 – Fair Value Measurement and Note 3 – Derivative Contracts 
for additional information. 

Collateralized Agreements and Financings – Collateralized agreements are securities purchased under agreements to resell (“Reverse 
Repurchase agreements” or “resale agreements”) and securities borrowed. Collateralized financings are securities sold under the 
agreements to repurchase (“Repurchase agreements”) and securities loaned. The Company enters into these transactions to obtain 
financing, satisfy cash and securities segregated deposit requirements, and cover short sales. 

Where the requirements of Accounting Standards Codification (“ASC”) 210-20, Balance Sheet Offsetting (“ASC 210-20”) are met, 
collateralized agreements and collateralized financings are presented on a net-by-counterparty basis in the statement of financial 
condition. 

• Reverse Repurchase and Repurchase agreements – Reverse Repurchase and Repurchase agreements are recorded at 
the contractual amount for which the securities will be repurchased or resold, including accrued interest. The Company 
nets certain Reverse Repurchase agreements and Repurchase agreements when a legal right of offset exists under 
master netting arrangements, which are enforceable by law. It is the policy of the Company to obtain possession of 
collateral with a fair value equal to, or in excess of, the principal amount loaned under Reverse Repurchase agreements. 
Collateral is valued daily and the Company may require counterparties to deposit additional collateral or return 
collateral pledged when appropriate. 

• Securities borrowed and Securities loaned transactions – Securities borrowed and Securities loaned are recorded at 
the amount of cash collateral advanced or received, including accrued interest. Securities borrowed transactions 
require the Company to deposit cash with the lender. The Company monitors the fair value of securities borrowed and 
loaned on a daily basis and obtains or refunds additional collateral as necessary to ensure such transactions are 
adequately collateralized. 

Receivables from and Payables to Broker-Dealers, Clearing Organizations, Customers, and Related Broker-Dealers – 
Receivables from and Payables to broker-dealers, clearing organizations, customers, and related broker-dealers primarily represent 
customer receivables and payables, fails to deliver or receive balances, customer margin deposits and free credit balances, cash deposited 
with various clearing organizations to conduct ongoing clearance activities, rebates on securities borrowed and loaned, Proprietary 
Accounts of Broker-Dealers (“PAB”) payables, pending trades, as well as dividend and other receivables and payables. Pursuant to the 
guidance in ASC 210-20, the Company presents certain Receivables from and Payables to broker-dealers, clearing organizations, 
customers, and related broker-dealers on a net basis in the statement of financial condition. 

Fixed Assets, net – Fixed assets are recorded at historical cost and depreciated over their estimated economic useful lives, generally 
three to five years, using the straight-line method. In accordance with U.S. GAAP guidance, the Company capitalizes qualifying 
computer software costs incurred during the application development stage and amortizes them over an estimated useful life of three 
years on a straight-line basis.
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1. General and Summary of Significant Accounting Policies (continued) 
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Income Taxes – The Company is a single-member limited liability company that is treated as a disregarded entity for U.S. tax purposes 
and is ultimately wholly owned by CFSH. CFSH is taxed as a U.S. partnership and is subject to the Unincorporated Business Tax in 
New York City and Pass-Through Entity Tax in Connecticut. The Company has not elected to push down and allocate current and 
deferred tax expense from CFSH and, therefore, no provision for income tax is required to be disclosed, in accordance with ASC 740, 
Income Taxes. 

Foreign Currency Transactions, net – Assets and liabilities denominated in nonfunctional currencies are converted at rates of 
exchange prevailing on the date of the Company’s statement of financial condition. 

Segment Information – The Company currently operates in one reportable segment, financial services. See Note 12 – Segment 
Information for additional information. 

Recently Adopted Accounting Pronouncements – In November 2023, the Financial Accounting Standards Board (the “FASB”) issued 
an accounting standards update (“ASU”) No. 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment 
Disclosures. The guidance was issued in response to requests from investors for companies to disclose more information about their 
financial performance at the segment level. The ASU does not change how a public entity identifies its operating segments, aggregates 
them or applies the quantitative thresholds to determine its reportable segments. The standard requires a public entity to disclose 
significant segment expenses and other segment items on an annual and interim basis, and to provide in interim periods all disclosures 
about a reportable segment’s profit or loss and assets that were previously required annually. Public entities with a single reportable 
segment are required to provide the new disclosures and all the disclosures previously required under ASC 280. The Company adopted 
the standard on the required effective date for the statement of financial condition issued for the annual reporting periods beginning on 
January 1, 2024 and applies the guidance for the interim periods beginning on January 1, 2025. The adoption of the new guidance did 
not have an impact on the Company’s statement of financial condition. 
 
In March 2024, the FASB issued ASU No. 2024-02, Codification Improvements—Amendments to Remove References to the Concepts 
Statements. The Conceptual Framework establishes concepts that the Board considers in developing standards. The ASU was issued to 
remove references to the Conceptual Framework in the Codification. The FASB noted that references to the Concepts Statements in the 
Codification could have implied that the Concepts Statements are authoritative. Also, some of the references removed were to Concepts 
Statements that are superseded. The Company adopted the standard on the required effective date beginning on January 1, 2025 using a 
prospective transition method for all new transactions recognized on or after the effective date. The adoption of this guidance did not 
have a material impact on the Company’s statement of financial condition. 
 
New Accounting Pronouncements – In October 2023, the FASB issued ASU No. 2023-06, Disclosure Improvements—Codification 
Amendments in Response to the SEC’s Disclosure Update and Simplification Initiative. The standard is expected to clarify or improve 
disclosure and presentation requirements of a variety of Codification Topics, allow users to more easily compare entities subject to the 
SEC’s existing disclosures with those entities that were not previously subject to the requirements, and align the requirements in the 
Codification with the SEC’s regulations. The effective date for the guidance will be the date on which the SEC’s removal of the related 
disclosure from Regulation S-X or Regulation S-K becomes effective. If by June 30, 2027 the SEC has not removed the applicable 
requirements from Regulation S-X or Regulation S-K, the pending content of the related amendment will be removed from the 
Codification and will not become effective for any entity. Management is currently evaluating the impact of the new standard on the 
Company’s statement of financial condition. 

In July 2025, the FASB issued ASU No. 2025-05, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses 
for Accounts Receivable and Contract Assets. The standard, which is optional, addresses challenges faced by stakeholders when applying 
ASC 326, Financial Instruments—Credit Losses, to current accounts receivable and current contract assets arising from transactions 
accounted for under ASC 606, Revenue from Contracts with Customers (“ASC 606”). The amendments allow all entities to elect a 
practical expedient to assume that the current conditions as of the balance sheet date will remain unchanged for the remaining life of the 
asset when developing a reasonable and supportable forecast as part of estimating expected credit losses on these assets. The new 
guidance can be adopted by the Company beginning on January 1, 2026, using a prospective method, and early adoption is permitted. 
Management is currently evaluating the impact of the new standard on the Company’s statement of financial condition.
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In September 2025, the FASB issued ASU No. 2025-06, Intangibles—Goodwill and Other—Internal-Use Software (Subtopic 350-40): 
Targeted Improvements to the Accounting for Internal-Use Software. The ASU is intended to address stakeholder feedback that the 
current guidance for software costs is outdated and not relevant given the evolution of software development. The standard clarifies and 
modernizes the accounting for costs related to internal-use software. The guidance removes all references to project stages and clarifies 
the threshold entities apply to begin capitalizing costs.  The standard includes additional disclosure requirements as they are currently 
applied to property and equipment. The new guidance will become effective for the Company beginning on January 1, 2028, can be 
adopted using either a prospective, modified retrospective or full retrospective method, and early adoption is permitted. Management is 
currently evaluating the impact of the new standard on the Company’s statement of financial condition. 

In September 2025, the FASB issued ASU No. 2025-07, Derivatives and Hedging (Topic 815) and Revenue from Contracts with 
Customers (Topic 606): Derivatives Scope Refinements and Scope Clarification for Share-Based Noncash Consideration from a 
Customer in a Revenue Contract. The ASU addresses stakeholders’ concerns about the application of derivative accounting to contracts 
with features based on the operations or activities of one of the parties to the contract, and the diversity in accounting for share-based 
noncash consideration from a customer that is consideration for the transfer of goods or services. The amendments add a derivative 
scope exception for certain contracts with underlyings that are based on the operations or activities of one of the parties to the contract. 
The standard also clarifies the applicability of ASC 606 and its interaction with other ASC topics (including ASC 815 on derivatives 
and hedging and ASC 321, Investments – Equity Securities), in the accounting for share-based noncash consideration (such as warrants 
or shares) received from a customer for the transfer of goods or services. The ASU is expected to provide investors with more comparable 
information and reduce accounting complexity and related reporting costs for preparers and auditors. The new guidance will become 
effective for the Company beginning on January 1, 2027, can be adopted using either a prospective or modified retrospective method, 
and early adoption is permitted. Management is currently evaluating the impact of the new standard on the Company’s statement of 
financial condition. 

In December 2025, the FASB issued ASU No. 2025-11, Interim Reporting (Topic 270): Narrow-Scope Improvements. The guidance 
clarifies the current interim disclosure requirements and their applicability. The ASU is intended to address feedback from stakeholders 
that the current guidance is difficult to navigate. The amendments do not change the fundamental nature or expand or reduce the 
disclosure requirements of interim reporting. The ASU creates a comprehensive list of interim disclosures required under U.S. GAAP 
and incorporates a disclosure principle that requires disclosures at interim periods when an event or change that has a material effect on 
an entity has occurred since the previous year end. The new guidance will become effective for the Company beginning on January 1, 
2028, can be adopted using either a prospective or retrospective method, and early adoption is permitted. Management is currently 
evaluating the impact of the new standard on the Company’s statement of financial condition. 

In December 2025, the FASB issued ASU No. 2025-12, Codification Improvements. The guidance clarifies, corrects errors in or makes 
other improvements to a variety of topics in the Codification that are intended to make it easier to understand and apply. The amendments 
apply to all reporting entities in the scope of the affected accounting guidance. The new guidance will become effective for the Company 
beginning on January 1, 2027, can be adopted using either a prospective or retrospective method, and early adoption is permitted. 
Management is currently evaluating the impact of the new standard on the Company’s statement of financial condition.
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2. Fair Value Measurement 

Fair Value Measurements on a Recurring Basis 

The Company’s financial instruments owned and financial instruments sold, not yet purchased are measured at fair value on a recurring basis 
consisted of the following (in thousands): 

Financial instruments 
owned

Financial instrumens sold, 
not yet purchased

Description
Equities 3,056,905$                           $                               40,044 
Total return swaps 93,318                                                                 683,980 
Options 1,500                                   -                                           
Futures -                                           363                                      

Total 3,151,723$                          724,387$                             

As of December 31, 2025

 

The following tables set forth by level within the fair value hierarchy financial instruments owned and financial instruments sold, not 
yet purchased at fair value (in thousands). 

Quoted prices in 
active markets for 

identical assets 
(Level 1)

Significant other 
observable inputs 

(Level 2)

Gross
Amounts

Offset

Net Amounts
Presented in

the Statement of
Financial Condition

Equities 3,056,905$             -$                               -$                               3,056,905$                
Total return swaps -                              94,504                       (1,186)                        93,318                       
Options 1,500                      -                                 -                                 1,500                         
Total 3,058,405$             94,504$                     (1,186)$                      3,151,723$                

Quoted prices in 
active markets for 

identical assets 
(Level 1)

Significant other 
observable inputs 

(Level 2)

Gross
Amounts

Offset

Net Amounts
Presented in

the Statement of
Financial Condition

Equities 40,044$                  -$                               -$                               40,044$                     
Total return swaps -                              685,166                     (1,186)                        683,980                     
Futures 363                         -                                 -                                 363                            
Total 40,407$                  685,166$                   (1,186)$                      724,387$                   

Assets at fair value as of December 31, 2025

Liabilities at fair value as of December 31, 2025
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3. Derivative Contracts 

The Company transacts in derivative instruments to meet the financing needs of customers and to manage exposure to foreign exchange 
rate, counterparty credit and interest rate risks in connection with normal trading activities. The Company does not designate any 
derivative contracts as hedges for accounting purposes. U.S. GAAP requires that an entity recognize all derivative contracts as either 
assets or liabilities in the statement of financial condition and measure those instruments at fair value. The fair value of all derivative 
contracts is recorded on a net–by–counterparty basis where a legal right to offset exists under an enforceable netting agreement, as 
applicable. 

The following table presents the notional values and fair values of derivative contracts as of December 31, 2025 (in thousands): 

Notional amount(1) Assets Liabilities

Description
Total return swaps 4,258,776$            93,318$                 683,980$               
Options 3,119,280              1,500                     -                            
Futures 616,043                 -                            363                        
Total 7,994,099$            94,818$                 684,343$               

As of December 31, 2025

(1) Notional amounts, which represent the sum of gross long and short derivative contracts, provide an indication of the volume of the Company’s derivative activity and 
do not represent anticipated losses. 

The following table presents information about the offsetting of the fair value of derivative instruments as of December 31, 2025 (in 
thousands): 

Gross
Amounts

Gross
Amounts

Offset

Net Amounts
Presented in

the Statement of
Financial
Condition

Gross Amounts 
Not Offset(1)(2)(3) Total

Assets
Total return swaps 94,504$                 (1,186)$                 93,318$                 (93,292)$               26$                        
Options 1,500                    -                            1,500                    -                            1,500                    
Total 96,004$                 (1,186)$                 94,818$                 (93,292)$               1,526$                   

Liabilities
Total return swaps 685,166$               (1,186)$                 683,980$               (252,652)$             431,328$               
Futures 363                       -                            363                       -                            363                       
Total 685,529$               (1,186)$                 684,343$               (252,652)$             431,691$               

As of December 31, 2025

 
(1) Represents amounts which are not permitted to be offset on the Company’s statement of financial condition in accordance with ASC 210-20 but which provide the 
Company with the right of offset in the event of default. 

(2) The gross amounts not offset is comprised of cash collateral as of December 31, 2025. The cash collateral related to total return swap assets was compromised of $8.1 
million recorded on the Company’s statement of financial condition and $85.2 million not recorded on the Company’s statement of financial condition as the balance is 
held at a tri-party custodian. The cash collateral related to total return swap liabilities was compromised of $252.7 million recorded on the Company’s statement of 
financial condition. 

(3) For the counterparties, the cash collateral not net on the Company’s statement of financial condition may exceed the net asset/liability recognized. Where this is the 
case, the total amounts reported in this column are limited to the balance of the net assets/liabilities recognized.
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4. Receivables from and Payables to Broker-Dealers, Clearing Organizations, Customers, and Related Broker-Dealers 

Receivables from and Payables to broker-dealers, clearing organizations, customers, and related broker-dealers are amounts due to/from 
customer margin deposits and free credit balances, short sale proceeds, fail to deliver or receive balances, as well as cash deposited with 
various clearing organizations to conduct ongoing clearance activities, and commissions receivable. Receivables from and Payables to 
customers also include amounts due on cash transactions. 

As of December 31, 2025, Receivables from and Payables to broker-dealers, clearing organizations, customers, and related broker-
dealers included the following (in thousands): 

As of December 31, 2025 Receivables Payables
  Receivables/payables from/to customers 3,570,139$        757,325$           
  Receivables/payables from/to clearing organizations 707,426             618,451             
  Receivables/payables from/to broker-dealers 61,621               59,978               
  Contract values of fails to deliver/receive 24,682               95,213               
  Net pending trades 16,465               -                         
  Other receivables/payables 39,114               33,767               
Total 4,419,447$        1,564,734$        

As of December 31, 2025, the Company had payables to an affiliated broker-dealer of $4.8 million. 

Substantially all open fails to deliver and fails to receive transactions as of December 31, 2025 have subsequently settled at the contracted 
amounts. 

5. Securities Financing Transactions 

The following table shows the gross and net contract amounts of collateralized agreements and collateralized financings as of December 
31, 2025 (in thousands): 

Securities purchased 
under agreements to 

resell Securities borrowed
Total collateralized 

agreements

Securities sold under 
agreements to 

repurchase Securities loaned
Total collateralized 

financings
63,852,952$              9,919,548$                73,772,500$              78,366,282$              881,552$                   79,247,834$              
48,906,321                1,100,000                  50,006,321                50,006,321               -                                50,006,321                

14,946,631                8,819,548                  23,766,179                28,359,961               881,552                     29,241,513                

14,943,484                8,583,429                  23,526,913                28,321,525               875,499                     29,197,024                
3,147$                       236,119$                   239,266$                   38,436$                     6,053$                       44,489$                     

As of December 31, 2025
Assets Liabilities

Gross amount
Less: gross amount offsets

Net amount presented in the 
Company’s statement of 
financial condition

Less: amount not offset in 
the Company’s statement of 
financial condition

Collateral(1)

Net amount

(1) Represents amounts which are not permitted to be offset on the Company’s statement of financial condition in accordance with ASC 210-20 but which provide the 
Company with the right of offset in the event of default. 

As of December 31, 2025, the Company had securities borrowed and securities loaned transactions of $641.1 million and $533.2 million 
with affiliates, respectively. As of December 31, 2025, the Company had reverse repurchase agreements and repurchase agreements of 
$75.2 million and $3.3 billion with affiliates, including accrued interest, respectively.
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The following table shows collateralized financings by class of collateral pledged and maturity date (in thousands): 

Overnight and 
continuous 2 to 30 days 31 days to 90 days 91 days to 1 year Total

Securities sold under agreements to repurchase
U.S. government and agency obligations 20,141,847$        1,540,118$           -$                      126$                     21,682,091$           
Equities 1,808,183            -                        4,844,709             -                        6,652,892              
Mortgage and other asset backed securities -                       -                        -                        24,934                  24,934                   
Corporate debt securities -                       -                        -                        44                         44                          
Total 21,950,030          1,540,118             4,844,709             25,104                  28,359,961            

Securities loaned
Equities 881,552               -                        -                        -                        881,552                 
Total 881,552               -                        -                        -                        881,552                 
Total borrowings 22,831,582$        1,540,118$           4,844,709$           25,104$                29,241,513$           
Gross amount of recognized liabilities for collateralized financings 79,247,834$           
Gross amounts offset 50,006,321$           

As of December 31, 2025

In connection with securities financing transactions, the Company accepts and pledges collateral (U.S. government and agency 
obligations, mortgage and other asset backed securities, corporate obligations, as well as equity securities) that it is permitted by contract 
or custom to sell or repledge. Such collateral consisted primarily of securities received from customers and other broker-dealers in 
connection with both reverse repurchase agreements and securities borrowed transactions. As of December 31, 2025, the gross and net 
fair value of such collateral received from counterparties was $76.9 billion and $27.7 billion, respectively. As of December 31, 2025, 
the gross and net fair value of such collateral loaned to counterparties was $82.1 billion and $32.9 billion, respectively. Additionally, a 
portion of collateral received is used by the Company to cover short sales, to obtain financing, and to satisfy deposit requirements at 
clearing organizations. As of December 31, 2025, collateral with a fair value of $38.7 million had been delivered against securities sold 
short or repledged by the Company. 

6. Fixed Assets 

Fixed assets, net consisted of the following (in thousands): 

December 31, 
2025

Software, including software development costs $ 4,970                     
Less: accumulated amortization 4,251                     

Fixed assets, net $ 719                        

 

7. Commitments and Contingencies  

Legal Matters 

In the ordinary course of business, various legal actions could be brought and may be pending against the Company. The Company may 
also be involved, from time to time, in other reviews, investigations and proceedings by governmental and self-regulatory agencies (both 
formal and informal) regarding the Company’s business. Any of such actions may result in judgments, settlements, fines, penalties, 
injunctions or other relief. As of December 31, 2025, no such claims or actions have been brought against the Company and therefore 
no reserves were recorded. 

Legal reserves are established in accordance with ASC 450, Contingencies, when a material legal liability is both probable and 
reasonably estimable. Once established, legal reserves are adjusted when additional information becomes available or when an event 
occurs requiring a change.
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Financing 

In connection with its financing activities, the Company may have commitments to enter into or extend reverse repurchase agreements. 
As of December 31, 2025, there was $2.0 billion in reverse repurchase commitments. There were no repurchase commitments as of 
December 31, 2025. 

8. Borrowings 

The Company, together with Cantor Fitzgerald & Co. (“CF&Co.”), entered into a $300.0 million unsecured revolving credit facility on 
May 30, 2024. On May 29, 2025, the Company, together with CF&Co., entered into an amendment and restatement of the unsecured 
revolving credit facility, pursuant to which, the maturity date was extended to May 28, 2026 and the size of the credit facility increased 
to $475.0 million. Borrowings under this agreement will bear interest based on either the Secured Oversight Financing Rate (“SOFR”) 
or a defined base rate plus additional margin. The Company had no borrowings outstanding under this facility as of December 31, 2025. 
The Company further charged interest to the Company’s affiliate, BGC Group Inc. (along with its subsidiaries, “BGC”), in accordance 
with a clearing capital agreement, equal to the rate of the unsecured revolving credit facility. See Note 9 - Related Party Transactions 
for additional information. 

The Company entered into a credit agreement with CFLP on March 2, 2022. Borrowings under this agreement bear interest equal to two 
times the 6-month treasury bill rate on an agreed upon date or SOFR plus additional margin. The Company had no borrowings 
outstanding under this facility as of December 31, 2025. 

9. Related Party Transactions 

CFLP and other affiliates (“Cantor”) provide the Company with administrative services and other support for which they charge the 
Company based on the cost of providing such services. Such support includes allocations for utilization of fixed assets, accounting, 
treasury, operations, human resources, legal and technology services. Additionally, employees of CF&Co. provide additional services 
to the Company. Compensation and employee benefits are recognized by the Company for these services.  

In January 2023, the Company also entered into futures contracts with CF&Co. to provide an economic hedge for the Company’s interest 
rate risk. The Company does not designate any futures contracts as hedges for accounting purposes. U.S. GAAP requires that an entity 
recognize all derivative contracts as either assets or liabilities in the statement of financial condition and measure those instruments at 
fair value. The fair value of all derivative contracts are recorded on a net–by–counterparty basis where a legal right to offset exists under 
an enforceable netting agreement. As of December 31, 2025, the fair value of the futures was $0.4 million. See Note 2 – Fair Value 
Measurement and Note 3 – Derivative Contracts for additional information. 

The Company is required by any central clearing counterparty to post collateral or margin in support of, or otherwise related to, any 
transactions cleared by the Company on behalf of BGC. The Company charges BGC for the capital used by the Company on behalf of 
BGC at a rate equal to that of the unsecured revolving credit facility. See Note 8 – Borrowings for additional information. 

The Company entered into a credit agreement with CFLP on March 2, 2022. See Note 8 – Borrowings for additional information. 

10. Regulatory Requirements 

As a registered broker-dealer, the Company is subject to the SEC’s Uniform Net Capital Rule (“Rule 15c3-1”). The Company registered 
as a security-based swap dealer with the SEC and is subject to the SEC’s broker-dealer SBSD regulatory requirements. The Company 
has elected to compute its net capital using the alternative method. The minimum net capital requirement for a broker-dealer SBSD is 
the greater of $20 million or 2% of the firm’s exposures to its security-based swap customers (“margin factor”) and 2% of aggregate 
debit balances included in SEC Customer Protection Rule (“Rule 15c3-3”) customer reserve computation and any excess margin 
collected on resale agreements, as defined. As of December 31, 2025, the Company had net capital of $567.9 million which was $453.1 
million in excess of its required net capital.
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The Company is required to perform a computation of the customer reserve requirements pursuant to Rule 15c3-3. As of December 31, 
2025, the Company segregated $665.5 million in cash into a special reserve account. As of December 31, 2025, the Company had no 
segregated qualified securities in a special reserve account. Segregated securities and cash are included in Cash and securities segregated 
under federal and other regulations in the Company’s statement of financial condition. 

The Company is also required to perform a computation of reserve requirements for PAB pursuant to Rule 15c3-3. As of December 31, 
2025, the Company segregated cash of $21.3 million into a special reserve account for the exclusive benefit of PAB, which is included 
in Cash and securities segregated under federal and other regulations in the Company’s statement of financial condition. 

11. Financial Instruments and Off-Balance Sheet Risk 

Guarantees – The Company is a member of various securities clearinghouses and exchanges. Under the standard membership 
agreement, members are required to guarantee the performance of other members and, accordingly, if another member becomes unable 
to satisfy its obligations to the clearinghouse or exchange, all other members would be required to meet the shortfall. The Company’s 
liability under these arrangements is not quantifiable and could exceed the cash and securities it has posted as collateral. However, the 
potential for the Company to be required to make payments under these arrangements is remote. Accordingly, no liability was required 
to be recorded in the Company’s statement of financial condition. 

Risks and Uncertainties – The Company acts as a prime broker for institutional and other professional trading firms, providing 
clearance and settlement as well as engaging in securities lending and other collateralized financing activities. A significant portion of 
revenue from these activities is transaction based. As a result, the Company’s revenue could vary based on the transaction volume of 
these customers and global financial markets in general. Additionally, the Company’s financing net revenue is sensitive to interest rate 
fluctuations and could have an impact on the Company’s overall profitability. 

Trading Activities – The Company does not engage in securities sales and trading services in the normal course of operations. However, 
the Company will take principal positions in financial instruments, such as equity securities or derivatives linked to equity securities, 
and other financial instruments to facilitate hedging of customer transactions related to the Company’s securities-based swap dealer 
business. 

Credit Risk – Credit risk arises from potential non-performance by counterparties. The Company has established policies and 
procedures to manage the exposure to credit risk. The Company maintains a credit approval process to limit exposure to counterparty 
risk and employ monitoring to control the counterparty risk. The Company’s account opening and counterparty approval process 
includes verification of key customer identification, anti-money laundering verification checks and a credit review of financial and 
operating data. The credit review process includes establishing an internal rating and any other information deemed necessary to make 
an informed credit decision, which may include financials, correspondence, due diligence calls and a visit to the entity’s premises, as 
necessary. 

Furthermore, the Company enters into master netting agreements when feasible and requires collateral from certain counterparties or 
for certain types of transactions. The Company monitors required margin levels daily; pursuant to such guidelines, the Company requires 
the customer to deposit additional collateral or to reduce positions, when necessary. Such transactions may expose the Company to 
significant risk in the event the collateral is not sufficient to fully cover losses that customers may incur. In the event the customer fails 
to satisfy its obligations, the Company may be required to purchase or sell the collateral at prevailing market prices in order to fulfill the 
customer’s obligations. The Company’s customer financing and securities settlement activities may require the Company to pledge 
customer securities as collateral in support of various secured financing sources, such as securities loaned. Additionally, the Company 
pledges customer securities as collateral to satisfy margin deposits at the Options Clearing Corporation. In the event the counterparty is 
unable to meet its contractual obligation to return customer securities pledged as collateral, the Company may be exposed to the risk of 
acquiring the securities at prevailing market prices in order to satisfy its obligation. The Company seeks to control this risk by monitoring 
the market value of securities pledged on a daily basis and by requiring adjustments of collateral levels in the event of excess market 
exposures.
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Customer Activities – Certain market and credit risks are inherent in the Company’s business, primarily in facilitating customers’ 
financing transactions in financial instruments. In the normal course of business, the Company’s customer activities include financing 
of various customer securities, which may expose the Company to credit risk in the event the customer is unable to fulfill its contractual 
obligations. The Company’s customer securities activities are transacted on either a cash or margin basis. In margin transactions, the 
Company extends credit to customers, which is collateralized by cash and/or securities in the customer’s account. In connection with 
these activities, the Company clears customer transactions involving securities. The Company seeks to control risks associated with its 
customer activities by requiring customers to maintain margin collateral in compliance with various regulatory, exchange and internal 
guidelines. 

As a securities broker and dealer, the Company is engaged in various activities servicing a diverse group of domestic and foreign 
corporations, governments, and institutional investors. A substantial portion of the Company’s transactions is executed with and on 
behalf of institutional investors including broker-dealers, banks, U.S. government agencies, mutual funds, hedge funds and other 
financial institutions. 

Market Risk – Market risk is the potential loss the Company may incur as a result of changes in the market or fair value of a particular 
financial instrument. The Company’s exposure to market risk is determined by a number of factors, including size, duration, composition 
and diversification of positions held, the absolute and relative level of interest rates and foreign currency exchange rates, as well as 
market volatility and liquidity. The Company manages market risk by setting and monitoring adherence to risk limits, including hedging, 
aging, notional and concentration limits. 

Operational Risk – In providing its products and services, the Company may be exposed to operational risk. Operational risk may 
result from, but is not limited to, errors related to transaction processing, breaches of internal control systems and compliance 
requirements, fraud by employees or persons outside the Company or business interruption due to systems failures or other events. 
Operational risk may also include breaches of the Company’s technology and information systems resulting from unauthorized access 
to confidential information or from internal or external threats, such as cyber attacks. Operational risk also includes potential legal or 
regulatory actions that could arise as a result of noncompliance with applicable laws and/or regulatory requirements. In the case of an 
operational event, the Company could suffer a financial loss as well as reputational damage. 

Foreign Currency Risk – The Company is exposed to risks associated with changes in foreign exchange rates. The remeasurement of 
the Company’s foreign currency denominated financial assets and liabilities fluctuate with changes in foreign currency rates. The 
Company monitors the net exposure in foreign currencies on a daily basis and hedges its exposure as deemed appropriate with Cantor. 

Concentration of Credit Risk – Financial instruments that potentially subject the Company to concentration of credit risk consist of 
cash accounts in a financial institution which, at times, may exceed the Federal Deposit Insurance Corporation maximum coverage limit 
of $250,000. Any loss incurred or a lack of access to such funds could have a significant adverse impact on the Company’s financial 
condition. 
 
12. Segment Information  
 
The Company offers its products and services in the United States. The Company’s operations consist of one reportable segment, 
financial services, because the Company is managed on a consolidated basis. The primary activities of the Company’s financial services 
segment include acting as a prime broker for institutional and other professional trading firms, providing clearance and settlement as 
well as engaging in securities lending and other collateralized financing activities. The Company also facilitates total return swap 
derivative transactions as a security-based swap dealer to meet client needs. The Company’s Chief Operating Decision Makers 
(collectively “CODM”) are its Co-Chief Executive Officers and CFLP’s Chief Executive Officer. Net income is the measure of segment 
profit most consistent with U.S. GAAP that is regularly reviewed by the CODM to assess financial performance and allocate resources. 
In evaluating performance and making operating decisions, the CODM reviews net income to set budgets, evaluate margins, review 
financial results, and to make decisions regarding reinvesting in the business, making acquisitions, paying dividends, and pursuing other 
capital deployment activities. The Company’s business is based on the products and services provided and reflects the manner in which 
financial information is evaluated by the CODM. 
 
As of December 31, 2025, the Company had total assets of $32.2 billion. See the Company’s statement of financial condition for 
additional information.
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13. Subsequent Events  
 
On January 30, 2026, the Company declared a distribution of $2.0 million to CFSH. 
 
On March 2, 2026, the Company declared a distribution of $69.5 million to CFSH. 
 
The Company has evaluated all subsequent events through the date the statement of financial condition was issued. There have been no 
additional material subsequent events that would require recognition in the statement of financial condition or disclosure in the notes to 
the statement of financial condition. 
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